Part A – Explanatory Notes Pursuant to MASB 26 

1. Basis of Preparation.

The interim financial report is unaudited and is prepared in accordance with MASB 26 “Interim Financial Reporting” and paragraph 9.22 of the Kuala Lumpur Stock Exchange Listing Requirements for MESDAQ market, and should be read in conjunction with the Company’s financial statement for the year ended 30th June, 2002.

The accounting policies and presentation adopted for the Interim financial report are consistent with those adopted for the annual financial statements for the year ended 30th June, 2002, except for the adoption of new applicable approved accounting standards.

2. Auditors’ Report on Preceding Annual Financial Statements

 The audit report of the preceding annual financial statements was not subject to any qualification.

3. Comments About Seasonal or Cyclical Factors

The business of the Company is not affected by any significant seasonal or cyclical factors.

4. Unusual Items Due to their Nature, Size or Incidence

         There were no unusual items during the quarter.
5. Changes in Estimates 

The Company changed the amortisation rate for its product development expenditure from 15% to 33.33% so as to better reflect its estimated life. The change which was applied retrospectively from 1st July, 2002 has resulted in an additional amortisation charge of RM183,230 for the whole financial year ended 30th June, 2003. This additional charge was taken into the expense account for this reporting quarter.

6.     Debt and Equity Securities
There were no issuance and repayment of debt and equity securities, share buy-back, share cancellations, shares held as treasury shares and resale of treasury shares during the quarter.
6.  Dividend Paid

On 20 June, 2003, the Company paid an interim tax exempt dividend of 10% amounting to RM900,000.   

7. Segmental Information

There is no segmental information as the Company only has one principal activity and generates all its revenues from Malaysia.
8. Carrying Amount of Revalued Assets

The Company did not revalue any of its property, plant and equipment.

 10.  Subsequent Events

There were no material events between 30th June, 2003 and 15th August, 2003 that have not been reflected in the financial statement for the quarter ended 30th June, 2003. 

9. Changes in the Composition Of the Group

During the quarter, the Company acquired a subsidiary incorporated in Singapore, known as AKN Messaging Technologies (S) Pte Ltd for a cash consideration of SGD2.00 (RM4.00). This subsidiary is intended to provide mobile internet messaging solution using the Short Messaging Services (SMS) in Singapore and has signed service agreements with Mobileone Ltd (M1) and Singapore Telecom Mobile Pte. Ltd (Singtel). 

However, this subsidiary has not commenced operations and its assets, liabilities and results are immaterial to the Group. Henceforth, no consolidated financial statements were presented as the financial statements of the Company would fairly reflect the consolidated financial statements of the Group.  

10. Contingent Liabilities and Contingent Assets

There was no contingent liability as at 15th August 2003 (the latest practicable date not earlier than 7 days from date of issue of this quarterly report).

Part B – Explanatory Notes Pursuant to Appendix 9B of the Listing Requirements of KLSE

11. Performance Review

The Company continues to register quarterly growth in line with the growth of mobile data traffic experienced by the mobile telecommunication industry. For the quarter ended 30th June, 2003, the company recorded a revenue of RM6.2 million, representing an increase of 52% as compared to the previous quarter of RM4.1 million. As a result of the higher revenue, the profit before tax of the company has increased by 59% from RM1.5 million in the previous quarter to RM2.4 million in this reporting quarter. 

14. Comment on Material Change in Profit before Taxation
There were no material changes in Profit before taxation for the quarter other than those as disclosed in note 13 above. 

15. Commentary on Prospects

The Company has initiated its overseas expansion plan with the signing of service agreements with various mobile telecommunication companies in Singapore and Thailand. However, the Company does not expect such overseas ventures to contribute significantly in this current financial year, as these ventures are expected to commence operations only in the second quarter of the year. 

The proposed acquisition of Messaging Technologies (HK) Limited which is expected to be completed by the third quarters of the current financial year is expected to contribute positively to the Group in the current financial year.

Nevertheless, with the expected continuing growth of the domestic mobile telecommunication industry, the Company, barring any unforeseen circumstances, is expected to generate a better performance in this current financial year. However, the Company expects the quarter to quarter growth will be at a slower pace compare to the quarterly growth recorded in the last quarter of the financial year ended 30th June 2003.    

16. Profit Forecast and Profit Guarantee

The Company did not issue any profit forecast or profit guarantee.

17. Taxation   

The taxation charge is in respect of interest income. There is no taxation charge on the business sources of income as the Company was granted a Pioneer Status effective from 24th October 2000, which exempts 100% of the Company’s statutory business income from taxation for a period of 5 years, with an option to extend for a further period of another 5 years.

18. Sale of Unquoted Investments and Properties

      There were no sales of unquoted investment and properties during the quarter.                               

19. Quoted Securities

The Company does not have any investment in quoted securities.

20. Corporate Proposals

       The Company raised RM10.125 million during its Initial Public Offering exercise in January,     

       2003 and the details of the utilisation of proceeds as at 30th June, 2003 are as follows:          

 
Description
Proposed Utilisation
Actual Utilisation
Balance
Note

 
 
RM'000
RM'000
RM'000
 

 
 
 
 
 
 

(i)
R & D expenditure
875
406
469
 

(ii)
Expansion of overseas operations
3,500
         -
3,500
 

(iii)
Capital expenditure
650
650
-
 

(iv)
Working capital
3,975
3,975
-
 

(v)
Estimated listing expenses
1,125
1,107
18
(i)

 
 
 
 
 
 

 
 
10,125
6,138
3,987
 

     Note :

     (i) The balance of listing expenses will be utilised for working capital purpose.






On 18th June, 2003, the Company entered into a Memorandum of Understanding with Malahon

Credit Company Limited, Malahon Securities Limited and Mr. Chew Shin Yong as the   

 vendors for the intended acquisition of the vendors’ entire equity interest comprising 4,000,000

 ordinary shares of HK$1.00 each in Messaging Technologies (HK) Limited, a company 

 incorporated in Hong Kong for a consideration to be satisfied by the issue of new ordinary shares

 of the Company.  The Company is currently in the process of finalising a sale and purchase    agreement with the respective vendors.

       On 4th July, 2003, the Company announced a proposed bonus issue to be capitalised from its 

        share premium account on the basis of 3 new ordinary shares for every 5 ordinary shares held,

        subject to the approval of the relevant authorities and the shareholders of the Company.

        The above proposed bonus issue has been submitted to the relevant authorities on 13th August, 

         2003.

21. Group Borrowings and Debt Securities

      The Company does not have any borrowings and debt securities as at 30th June, 2003.
22. Off Balance Sheet Financial Instruments

The Company does not have any financial instrument with off balance sheet risk. 

23. Changes in Material Litigation

The Company is not engaged in any material litigation either as plaintiff or defendant and the directors do not have any knowledge of any proceedings pending or threatened against the Group. 

24. Dividend Payable

The Board recommends a final tax exempt dividend of 15% for the financial year ended 30th June, 2003 for shareholders approval.
25. Earnings Per Share

The earnings per share is calculated by dividing the Company’s profit after taxation by the  weighted number of Ordinary Shares in the respective period as follows:-


Current

Year

Quarter
Current Year

To Date 



Profit after tax  (RM’000)

Weighted Number of Ordinary Shares:-

Basic Earnings

Diluted Earnings


      2,395  

90,390,500

93,511,658
      5,721

77,676,582

79,164,477

























